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LIMITED OFFICIAL USE MADRID 1690 

E.O.l 1652: N/A 
TAGS: MASS, EFIN, SP 

SUBJECT: INTEREST RATE ON EXIM LOAN TO GOS FOR 
MILITARY EQUIPMENT 

REF: 75 MADRID 8650 75 STATE 302880, 75 STATE 304724 

1 . MEMO FROM SPANISH SIDE OF PERMANENT SECRETARIAT OF JOINT 
COMMITTEE ON DEFENSE MATTERS ARGUES THAT INTEREST 

RATE ON SUBJECT LOAN SHOULD BE KEPT AT 6 PERCENT 
AND REQUEST THAT EXIM RECONSIDER DECISION TO SET IT AT 
7 1/2 PERCENT ON FURTHER DISBURSEMENTS. MEMO SAYS 
THAT ACCORDING TO MINISTRY OF FINANCE DIRECTORATE 
GENERAL FOR THE TREASURY AND BUDGETS ALL MATERIAL TO 
BE FINANCED BY LOAN WILL COME FROM U.S. COMPANIES AND 
ORGANIZATIONS "WHICH CAN BE CONSIDERED RESPONSIBLE" FOR 
NEED TO EXTEND SUPPLY PERIOD AND, CONSEQUENTLY TERM 
OF LOAN. 

2. MINFIN FURTHER ARGUES THAT APRIL 10,1974 CONTRACT 
RECOGNIZED BY EXIM, FOR ENGINEERING, SUPPLY, INSTALLATION 
ETC, FOR TERRITORAL COMMAND NET, HAS BEEN EXTENDED UNTIL 1977 
AND INCLUDES PAYMENTS TO BE MADE THAT 

YEAR. 

3. A THIRD POINT IS THAT EXIM REQUIREMENTS ON CREDIT 
2852 HAVE FORCED GOS TO MAINTAIN SIZEABLE DEPOSITS WITH 
LIMITED OFFICIAL USE 
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EXIM FOR WHICH GOS HAS RECEIVED NO COMPENSATION. 
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4. SPANISH SIDE OF PERMANENT SECRETARIAT (WHICH SPEAKS 
FOR GOS) CONSIDERS ABOVE ARGUMENTS, ESPECIALLY PARA 3, 
SUFFICIENT REASON NOT TO RAISE INTEREST RATE. MINFIN 
ALSO SAYS THAT IT PRESENT LEGAL AUTHORIZATION FOR IN- 
TEREST ON THIS LOAN IS THE 6 PERCENT FIGURE ORIGINALLY 
AGREED TO. 

5. WE WOULD APPRECIATE EXIM EARLIST REPLY TO THIS REQUEST. 
STABLER 
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